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Sornmits, like hangings, at least serve the
purpouse of concentrating the miads of the par-
ticipants an the matter at hand. And the malter
at hand in Puerto Rico today and tomorrow is
nothing less than the managerment of the wertd
econojrty. - The participants are the national
leaders of the United States, West German, Jfa-
pan. France, Britain, Italy and Canada, all of
whom are politicians whose daily concerns are
very much conecentrated on their shaky political
prospects. It iz easy enocugh to perceive the
Puerto Rican summit as a hastily acranged pot-
itical exercise to shore up these prospects,
which il is. But while President Ford and his
follow summiteers are being statesmen at Dor-
ado Beach. they will perforce have to pay some
attention to economics. And that, in itsell,
should make the whole affair worthwhile.

Since the government chiefs of the leading

irdustrial demecracies last gat together at the
Chateau de Rambouillet near Paris last Novem.

ber, the economic outlook has changed dramati-

- ¢ally. The chief guestion at Rambowillet was
whether the United States recovery would be
strong and durable encugh to carry most of the
Western world with it. The inlervening answer
has heen resoundingly in the affirmative. so
much so that the question in Puerto Rigo wiil he
whether the recovery can be slabilizcdsilefore it
soars into a hoom that could be followed by a
bust. Latest econemic indicators in the Uniled
States have been-sufficiently imflationary to
cause hoth the Federal Reserve Board and the

,Summitry in an Election Year

Ford administration to tighten the belt despile
clection year temptations to stimulate. The
President, is' expected. to urge other Western

Jdeaders to adont a similar approach even theugh

spending cutbacks can cause unemployment
rales that are politically damaging.

- Obviously heads of government cannot be ex-
pected to deal with the intricacies of interna-
tional finance. Yet at their {irst economic sum-
mit at Rambouillet they were able ta establish
an atmosphere which helped their finaunce min-
isters reach agreement two months ialer on a
more concerted manageiment of floating cur-
rencies. This time the need is to set a tone of re-
straint that, in turn, may promole stability that,
in turn, may create a new economic confidence
among Western nations. In that direction lies
the economic coordination that will enadle the
Western countries to deal more effectively with
the Soviet bloc, the oil-cartel powers and the
desperately poor nations seeking lo preserve

_the value of their exports.

In announcing the current summit President
Ford said it well when. he remarked: "Iz the
past, world leaders have met to deal with cris.
es, but today's complex problems require that
leaders meet to avoid them.” Before Democrals
start crying politics ‘about the Puerfo Rico
mec.ing they should note that Governor Carter
has advocated “perindic swmmil conferences
and occasional meetings of the leaders of all the
industrial democracies” to develop meoce coor-
dinated economic policies.
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U.S., six indusirial powers
atiempt world recovery plan '

By ART PINZ
Sim Siaff Correapondant
San Juan,- Puertoe Rico—

afternoan to join leaders of
West Gerrmany, Japan, Frarice,
Creat Britain, Italy and Cana-

President Ford ard leaders of | g3,

the six other largest asn-Coms|

muzist industrial nations wiil
meet here today for a 1%-day
economic summit copfersnce
designed 19 resch soime st of
comnmon understanding on how
110 magaze the world recovery.

Mr. Ford and his top aldes, |-

including Henry A. Kissinger,
the Secretary of Btate, and Wil
liam Z. Sirmcn, the Secretary of
the Treaswry, drrived yesterday

The meetings will be held at
tha lusurions Dorado Beach re-
eort ared, some 17 miles west
of San Jusn, Only the heeds of
stats and their cabinet minis.
ters will be.allowed in the
clossd seqgions.

The high-level meeting,
callad by the United Statés as a
follow-up to last November's
‘supimit ecpfersnoe 3t Rarp.
bouillat, France, has been pec-

Jof 3
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ceived largely as a paolitical
venture, aimed at bolstering
each of the leaders among yot-
£r5 at home.

The conference has been
scheduled couveniently just a
few weeks before the Rapubli-
can National Cogyention, where
Mr. Ford is facing a close race
for the GOP presidential nomi-
hation. Many of the other lesd-
ers also are In trouble at home, |

However, U.S, ofticials insist
there alio are some valid eco-
nomic reasons for bringing the
industrial world’s leaders to
gether again, and assert that
Mr. Ford and his aides interd to
preas those issues as the confer
enca vnfolds, -

The President zald on i ar-
rival in Sap Juan that lomg-
term stabilily way “ths 1
challenge facing the peoples of |
2l the industrialivad derncera-
cler” Mr, Ford spent the day
greeling incoming leadars,

The U.5. first and forerocat
wants to prod its major radiag
partnars into taking more hesd
of the poasibility of re-igniting

Inflation If the recovery is not © -

manazad carefully enough both -
by stromger nations and those
with weaX economies.

The American delsgation al
30 wan!s to touch on relatad
econonic Izsyes, such as the re.
cent US. proposal for aid to.
puor countries, the trade talks
now stalled in Geneva, and—
more aminously-~the queation
of Comumunist influence in iz~

The agenda itern on (nflation
involves a complex series of is-
sues, almed peimarily at head-
ing oll a growing disparity be-
tween the healthy econormies

See SUNIMIT, A12,Col, 1
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U.S., 6 industrial powers aiteﬁpi.r%covér)f plan

SUMMIT, from Al
and the inflation-wracked na-
ficns that uhimately could
threaten economic stability.

U.5. officials are becoming
increasingly apprehensive
about inflation levels in Great
Britaia, France and Iialy,
which are causing unwanted
' turbulence in the currency
markets and preventing the re-
covery from taking hotd,

At the same time, they want
to dampen temptations for
some of the stronger iodustrial
rations tb spur tbeir recoveties
too rapidly—a move the US.
{ears could tead more quickly
{0 overkeating and eventually
torenewed inflation.
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Ironically, Alan Greenspan,
chairman of  the President's
Council of Economic Advisers,
confirmed to reporters yester-
day that early figures indicate
rea) cutput in the U.S. may slow

substantially this guarter. How. |

ever, he said these estimates
could be outpaced easily.

What the U5, plans to sug-
gest, with as much flrmness a3
is diplomatically possible,. is
that the inflation-plagued na-
tions still need to do 2 lot more
to help arrest prices~irom old-
fashianed = budget-culting to
tightening money and credit.

In a speech last week, Ap-
thur F. Burns, the chairman of
the. Federal Reserve Board,

- A
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hinled broadly that some fo-
reign governments are running
"“frightening’”  dcficits = that
“have to be brought under con-
trol.™-Other officials yehement-
ly agree.;

\J.8. officials already have
hinted they intend 1o take .2
hard line on this issue—tying
their demands to prospects for
further lines of credit for the
weaker nations, such as the $5.3
billion loan recently made to
Great Britain. '

The US. tried in negotia-
tions with the British {o make
this Yast month’s loan condition-
al on new steps by the govern-
ment 16 cut back on spending,
but Prime Minister James Cal-
laghan rejecled thiy as polili-
cally uitrealistic,

‘The new U.S. position will be
that no more support will be
forthcomming without further ac-
tions by the weaker nations to
dea} with the inflation problem,
On the other hand, those coun-
tries that do act soon would be
guaranteed more aid. -

In the case of those coun-
tries with healthy economises,
the administration is sesiing
! co-operation in maintaining 2
balanced recovery. Officials
say they are not looking for any
restraint—just a: promise to
avoid excessive stimolrtion,

Along with the ltems on in-
fation, the .S, alzg iy expected
to try to push for more rapid
progress in the trade pegotia.
tions at Geneva and o revive
{ts proposals for aid to develop-
jIng nations, which so far bave
fsilenfat.. - - - L L .

‘The conlerence 2120 has
been timed to give the heads of
state an opportunity to discuss
the implications of last week’s
Halian eleclions, which have
left eontineing uncertainties in

the wake aof signaificant gaics by
the Communists.

Ironically, the seven-pation’
parley comes atl & time when
the world economic situation is
substantially belier thap it was
during the Hambouillet meet.
ing. when the recovery still was
in doubt and monetlary negotia-
tions were threatening Lo break
down. .

While problems persist in
Great Britain and Italy, the oth-
er major nations all are clearly

out of the recessioa. Inflation|

has subsided in most countries,
And the new interpalional mon-!
etary system is firmly in place.
Still, there are problems for’
the summit-talk participants to
consider—the sitvation in Italy
and Great Britain and the cone
frontation with the developing

world being only {wo examples.
And 21l reguire political, as,
well as economie, selotions. i

The question for imany obe’
servery is whether these really
tan be dealt wih lo a hastily
talled, 1% -day summit zepsion
that has not been precefed by
any serious lower-level prepa-
ration. Other nations joinsd in
the planning only two weeks
ago. - .
’S U.S. officials have cautlorad
that o matter how fruitful the
discussions turn out to be, it is
unlikely that the conference:
will produce any major deci-
sions or grandices plans for ra-
solving problems. :

The only concrete announce-
ment expecied to emerge at to-
norrow’s closing is a gapatal
staterpent of good intentloms,
pledging mutual “co-operation”
in insuring economic stability,
A similar document was issued
at Rambouillet .

Still, it may not have been
was'eful for the chiefs of state
to got together, if only 1 pro-
vide presidentizl-level impetes
bekind key economie and mone-
tary isspex




